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ABSTRACT 

This study aims to examine the effect of ownership structure on the possibility of 

financial distress in manufacturing companies listed on the Indonesia Stock 

Exchange in 2011-2020. This study uses the dependent variable (Financial 

Distress), independent variables (Institutional Ownership, Insider Ownership, 

Foreign Ownership and Government Ownership), and control variables (Company 

Size, Net Profit Margin, Payment Ratio, Leverage and Sales Growth). 

The population used in this study are manufacturing companies listed on the 

Indonesia Stock Exchange in 2011-2020. By using purposive sampling in sample 

selection, 160 research samples were obtained for 10 consecutive years (2011-

2020). Testing the hypothesis of this study using multiple regression analysis and 

logistic regression analysis. 

The findings of this study reveal that institutional ownership and the possibility of 

financial distress are negatively and significantly correlated, insider ownership and 

the possibility of financial distress are positively and significantly correlated, 

foreign ownership and the possibility of financial distress are negatively and 

significantly correlated, and government ownership and the possibility of financial 

distress. distress is negatively correlated and not significant. 
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