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ABSTRACT 
 

 This study aims to analyze the effect of corporate governance towards 

company’s financial distress as measured using the modified Altman Z-Score. The 

variables selected in this study are ownership structure (managerial ownership and 

institutional ownership), independent commissioners, audit committee expertise, 

and participation in the Corporate Governance Perception Index (CGPI) rating.  

The sample consists of banking companies listed on the Indonesia Stock 

Exchange in 2019-2020 using the purposive sampling method. Data analysis in this 

study used descriptive analysis and multiple linear regression.  

The results of the study confirm that managerial ownership, institutional 

ownership, independent commissioners, and audit committee expertise have a 

negative significant effect towards financial distress. Meanwhile, the Corporate 

Governance Perception Index (CGPI) has no effect towards financial distress. 
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