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ABSTRACT 

This study aims to examine the effect of financial reporting quality, debt 

maturity, conservatism, board of commissioners effectiveness, audit committee 

effectiveness, and institutional ownership on investment efficiency.The population 

of this study were the manufacturing company listed on the Indonesia Stock 

Exchange in the period of 2017-2019. Based on the purposive sampling method, 

the final sample obtained 327 data. Multiple linear regression was used to test the 

hypothesis in this study. 

The study reveals that financial reporting quality and conservatism have a 

significant effect on investment efficiency, whereas debt maturity have a negative 

and significant effect on investment efficiency. In addition, the effectiveness of the 

board of commissioners, the effectiveness of the audit committee, and institutional 

ownership have no effect on investment efficiency. 

 

Keywords: Investment efficiency, financial reporting quality, short-term debt, 

board of commissioners effectiveness, audit committee effectiveness, 

and institutional ownership 

 

 

 

 

 

 

 

 

 

 

 

 


