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ABSTRACT 

 

This study aims to examine and analyze the effect of audit quality on 

earnings predictions and the rate of return on investment. The research variables 

used in the test are audit quality as an independent variable, and predictions of 

profit and return on investment as the dependent variable. 

The population used in this study were all manufacturing companies listed 

on the Indonesia Stock Exchange (IDX) from 2018 to 2020. The research sample 

was obtained using the purposive sampling method, so that as many as 285 

samples were obtained in the study. This research uses multiple regression model 

in analyzing the data. 

The test results in this study prove that audit quality has no significant 

effect on earnings predictions or has a negative effect on earnings predictions. 

Beside that, on the second dependent variable, namely investment returns, audit 

quality has a significant effect on investment returns or has a positive effect on 

investment returns. 
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