CONTENTS

Page

THESIS APPROVAL ...ttt st sne st ane e i
RATIFICATION SHEET ..o i
STATEMENT OF ORIGINALITY oottt i
ABSTRARCT et b e bbbttt ettt bbb v
ABSTRAK .ottt ettt bbbt e e enes %
PREFACE ... oottt et e ne et e et e ste s tesnesteeneenaeneas vii
CONTENTS e bbbt bbbttt nbe bbb IX
LIST OF TABLES ...ttt Xii
LIST OF FIGURES ..ottt sttt snenne s Xiv
LIST OF APPENDICES.......ccooiieieie ettt bbb XV
CHAPTER | INTRODUCTION. ..ottt 1
1.1 Background ProbIem..........cociiiiiiiiisieeeee e 1
1.2 Problem STAatEMENT ........coiiiie et 11
1.3 Objectives and Usefulness of the Research ..........ccccocvvvvienieiceiicceciecee, 12
1.3.1 Objectives of the ReSearch...........cccooeviiieiisiiece e 12
1.3.2 Usefulness of the RESEAICN ..........cccoviiiiiiiiic e 13

1.4 Summary and Organization of the Remaining Chapters...........ccccocvcviiiinnnn. 14
CHAPTER Il LITERATURE REVIEW .......cov it 15
2.1 A Review Of Related ThEOIIES ........ocveiiiie e 15
2.1.1 AQENCY TREOTMY ...ttt bbbt 15
2.1.2 TaXAION. ...ttt bbb bbbt 16

2. 1.3 DOMICHIE .ttt st ae e e nae s 25
2.1.4 Multinational COMPANIES.........ccoviiiriierieierie e 26
2.1.5 TranSfer PriCING.......cccoiieii ettt 29

2.2 A Review Of Previous STUAIES. ........ccveiiiiriieiesee e 34
2.3 Theoretical FrameWOIK ..........ocoviieiieeie e cee s see e 38
2.4 Hypotheses DeVelOPMENL.........cccooiiiiie e 38



2.4.1 The Effect of Domicile on Tax BUrden.........cccceoviiiieiinenenenescseeeene, 38
2.4.2 The Effect of Domicile on Tax Burden with Multinationality as a

Moderator Variable ..o 40
2.4.3 The Effect of Transfer Pricing on Tax Burden ...........ccccoveveeevveiiieevieecnne. 41
CHAPTER 11l RESEARCH METHODOLOGY ....c.cooviiiiiieieierene e 42
3.1 Variables and Definition of Operational Variables............cccccccoeviviiiniiiinennnnn, 42
3.1.1 Dependent Variable..........cccooiiiiiiiiicie e 42
3.1.2 Independent Variables...........cooiiiiiiiiieee e 43
3.1.3 Moderator Variable ..........cccooiiiiiiiiee e 44
3.1.4 Control Variables ..........oooiiiiiiiieee e 45
3.2 Population and Sample Selection...........coveieiininiieriee e 46
3.3 Types and SoUrces Of Data..........cccevveieiieiicie e 47
3.4 Data Collection Method ...........cooiiiiiiiiiie e 47
3.5 Data Analysis MEthOd..........ccooiiiiiiiiiiiec e 47
3.5.1 Descriptive Statistics and Frequency Distribution.............ccccocevvevcieennnn 48
3.5.2 ClassiC ASSUMPLION TESE.......eiiiieieieieriesie et 48
3.5.3 Multiple Linear Regression ANAIYSIS.........ccooviiriiieierenene e 52
3.5.4 Moderated Regression Analysis (MRA) ......cccccoeiieeiiiieeiecie e 53
3.5.5 HYPOLNESES TESES....c.eiiieiiiiiieiiceiee ettt 54
CHAPTER IV RESULTS AND ANALYSIS....coooie e 56
4.1 Description of the Research ODJeCt..........cccccvviiiiiii i 56
4.2 DAt ANAIYSIS ... 57
4.2.1 Descriptive Statistics and Frequency Distribution...........ccccccooeviviieiiiennns 57
4.2.2 ClassiC ASSUMPLION TESE.....uuiiiieirieiie e 59
4.2.4 Multiple Linear Regression ANalySiS. ... 65
4.2.5 Moderated Regression ANAlYSIS.........ccivveiiiieieeieee e 68
4.3 DISCUSSION ...veitieniieiie st e e etee st e ettt b e e bt s st e st e sbe e st e sbeesbeeneesbeenbeeneesreenneas 71
4.3.1 The Effect of Domicile on Tax BUrden...........ccccovovereiienienesieneee e 71
4.3.2 The Effect of Domicile on Tax Burden with Multinationality as a
MOAErator Variable ...........ooveiiiiiieie e 76
4.3.3 The Effect of Transfer Pricing on Tax Burden ..........cccceevevvvieiieieiiennn 77
4.3.4 The Effect of Control Variables on Tax Burden..........cccocevvieneniiniennicns 78



CHAPTER V CONCLUSION ..ottt 80

5.1 CONCIUSION. ...ttt et e et e s e be e s rae e saeeaneas 80
5.2 Research LIMITAtiONS........c..covviiiiiiiie et 81
5.3 SUGOESTIONS ...ttt ettt s be et e e s te e te e e s be e tesraenreenee e 82
REFERENCES ...... ...ttt sttt sttt et sae e naeeneeans 84
APPENDICES ...ttt ettt ettt sttt et s re e ebe e sae et 91

Xi



