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ABSTRACT 

Financial Distress is a condition where a company is unable to meet its 

obligations when they directed to bankruptcy. The purpose of this study was to 

analyze influence of corporate governance, profitability, liquidity, leverage and 

earning growth on financial distress. Research sample data used in this study were 

manufacturing companies listed on the main board and development board on the 

Indonesia Stock Exchange in 2016-2020. Logistic regression analysis had been 

applied to analyze data of study. several conclusions and recommendations 

proposed were Influencing factors of Financial Distress for manufacturing 

companies on main board and development board were different in some certain 

aspects. For Manufacturing companies on main Board, influencing factors of 

Financial Distress were Independent Audit Committee, Liquidity, Leverage, and 

Earning Growth. Meanwhile, Board Size, Profitability, Liquidity, Leverage and 

Earning Growth were influencing factors of Financial Distress for manufacturing 

companies on development board. 

Keyword: financial distress; corporate governance, profitability, liquidity, 

leverage, Earning growth 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


