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ABSTRACT 

This study aims to examine the effect of working capital management on 

profitability in state-owned companies listed on the Indonesia Stock Exchange. 

Profitability is measured using return on assets (ROA). The independent variables 

used in this study are Inventory turnover in days (ITD), Receivable turnover in 

days (RTD), accounts payable (PTD), cash conversion cycle (CCC). 

 

The sample used in this study are state-owned companies listed on the IDX 

(Indonesian Stock Exchange) during the 2016-2021 period. The number of 

samples is 20 companies taken by purposive sample method. The analytical 

method used is panel data regression with Panel Least Squares with the Eviews: 

10 program which has previously passed the classical assumption test. Fixed 

effect was chosen as the best model. 

 

The results of the study show that Receivable turnover in days (RTD) has a 

significant positive effect on ROA. Payable turnover in days (PTD) has a 

significant positive effect on ROA. Meanwhile, Inventory turnover in days (ITD) 

has a non-significant positive effect. Cash conversion cycle (CCC) has a negative 

effect that is not significant. 
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