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ABSTRACT 

 

The purpose of this study is to examine the effect of corporate social 
responsibility (CSR) and its relation to financial distress using stakeholder and 
signal theory through observation of manufacturing enterprises listed in Indonesia 
Stock Exchange (IDX) from 2018 to 2022. This study uses Altman Z-Score, a 
bankruptcy ratio, as a measure of financial distress and CSR monetary spending 
ratio (MSR) as a measure of CSR. Using purposive sampling technique, 152 
enterprises were obtained as sample, consisting of 142 state-owned enterprises and 
10 non-state-owned enterprises.  

The results of this study states that CSR doesn’t show a significant effect on 
financial distress of state-owned enterprise nor it is on non-state-owned enterprise. 
However, a more significant effect was seen on non-state-owned enterprise though 
state-owned enterprise were the one that are more motivated doing CSR.  
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