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ABSTRACT 

The budget process has two components, one of which is capital 

expenditure in local governments by producing financial plans. The allocation of 

capital expenditure is based on regional needs for infrastructure and 

infrastructure, both for the smooth implementation of government duties and for 

public facilities. 

The purpose of this study is to examine the development budget, regional 

budgets and balancing funds towards the capital expenditure budget in districts / 

cities in Central Java Province. The sample used was 35 districts / cities in 

Central Java Province using data available on the internet and from the LHKPD. 

The results of the study show variable expenditure for the budget, regional 

original income, and significant balance of funds towards capital expenditure. 
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