ABSTRACT

This study aims to examine the influence of the financial health ratios of
banks, namely CAR, NPL, NIM, BOPO, and LDR, on bank financial performance
as measured using the Return on Assets (ROA) value. The population in this study
is banks listed on the Indonesia Stock Exchange (IDX) for the 2020-2022 period.
The number of samples used was 41 banks using the purposive sampling method.
The analysis method used in this study is multiple regression test. The reason for
this research is due to the decline in bank financial performance in Indonesia
during the Covid-19 pandemic. So researchers are interested in identifying this by

evaluating the level of financial health of banks.

The results of this study show that NIM has a significant and positive
effect on financial performance. CAR and BOPO have a significant and negative
effect on financial performance. Meanwhile, NPLs and LDRs do not have a
significant influence on financial performance. NPLs have no effect on the
financial performance of banks in Indonesia because the value of NPLs is
monitored by the Financial Services Authority (OJK). Meanwhile, LDR has no
effect on financial performance because banks do not only depend on interest
income from loans but have other sources of income so that the bank’s financial

performance can remain good even if the LDR is not optimal.
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