TABLE OF CONTENTS

THESIS APPROVAL. ... ii
THESIS EXAMINATION APPROVAL ........ccoooiiiii iii
STATEMENT OF ORIGINALITY ....oooiiiiiiiiee s iv
IMIOTTO .o e e s r e e s s e e s nnee s \
ABSTRACT ...t esne e e vi
ABSTRAK ... vii
ACKNOWLEDGEMENT ..ottt viii
TABLE OF CONTENTS ... X
LIST OF TABLES ... xiii
LIST OF FIGURES ... Xiv
LIST OF APPENDIXES ..o XV
CHAPTER L.t 1
1.1 Research Background ............ccooouiiiiiiiiiiiiiicr e 1
1.2 Research Problem ...t 5
1.3 Research Objective and ContribUtION ..........coceerierenieninieiisesee e 6
1.3.1 Research ObjeCtiVe.......c.uiiiiie e 6
1.3.2 Research ContributioN ........ccceceeviiieninincec e 6

1.4 SHUCTUTE OF THESIS 1ottt 7
CHAPTER IL ... ..o 9
2.1 Theoretical Background...........cocouoiuiiiiiiiiiiieieree e 9
2.11 ABENCY TREOIMY ... etiiie ettt ettt e e e e e e e et e e e s seb e e e eratbaeessasaeees 9
2.1.2 Sustainable Investment Opportunities .........ccccecciveeeeiieee e 10
2.1.3 Y 1o~ Y = a = ==Y o 0= o | PPNt 12
2.14 AUIT QUATTEY weeeieiiieeieieee e s 14
2.1.5 FIrm Size ..o 16
2.1.6 RetUrn 0N ASSELS .....oiiiiiiiiiiiiii 18
2.1.7 AV o 1= PP P PP PP PO PPPPPPPPPPPPPPPRt 19
2.1.8 Total ASSEtS TUMNOVET ...c..viiiieiieiierieeree e 20

2.2 Previous StUAIES ......ccoiiiieiiitiiie ittt 22



2.3 ReSEarch FrameEWOTIK.......ouvvviiiiiiiiiiiiiiiiiiiiiiiiiiieiiieieseieeeeieessesseeesssssssssssssessssrereees 31

2.4 Hypothesis Development .........cccoiiiiiiiiiieiieiie i 32
241 The Effect of Earnings Management on Sustainable Investment
OPPOIEUNITIS e 32
2.4.2 The Effect of Audit Quality on Sustainable Investment Opportunities..... 33
2.4.3 Audit Quality Moderates the Influence of Earnings Management on
Sustainable Investment OPPOrtUNItIES ..occuveii e 34

CHAPTERIII ..ot 37

3.1 Operational Variable ..o 37
3.1.1 Dependent Variable ........coi i 37
3.1.2 Independent Variable.........ocuuiiiiiiie i 37
3.13 Moderating Variable..........coooiiiiiciie e 39
3.14 Control Variable........c.eo e 40

3.2 Population and Sample..........ccooeriiieiiiiei e 41
3.2.1 Research POpUIatioN..........oooiii it 41
3.2.2 RESEAIrCh SAMPIE ...oeiiieiee e s 41

33 Types and Data SOUICE.........cocoviiiiieiiiice e 42

3.4 Data Collection Method .........ccovuiiiiiiiiiiieiiesie i 42

3.5  Data Analysis Method........cccooiiiiiieiiiieee e 43
3.5.1 DeSCriptive STAtiSTICS tivvvvrrciiiiiieee it e e e e s s s saeaeees 43
35.2 Selection Of Panel Data Models.........cccoeeriiriiiieenienienecceeeeeeeeen 43

3.6  Determination Of Estimation Method.........cccceviiiiiiiiiniiniiiie e 44
36.1 CROW TEST ..ttt sttt 44
3.6.2 HauSMaN TEST..coiiiiee e 45
3.6.3 Lagrange MUltiplier Test.......uuuve i 45

3.7 Classic ASSUMPLION TSt .....ccveviiririeiriiiee s 45
3.7.1 [\ FoY g g F= 1 11V =T SRR 45
3.7.2 MUIECOIINEANILY TESt.cce it 46
3.7.3 HeteroscedastiCity TEST ....ccccviiii it 46
3.74 AULO COTrelation TEST ..ccceereerierieereeeee et 46

3.8 Hypothesis TSN .....c.ciieiiiiuiiieiiisiieie sttt 47
38.1 [ 1= ST PUPSROPRRPRR 47
3.8.2 The coefficient of Determination Test (R sQUAre) ......cccceeeeeceeeeecveeeeennee. 47
3.8.3 LI S TSP 48

Xi



3.9  Moderate Regression Analysis (MRA) .......ccccooiiiiiniininneeeee e 48

CHAPTER IV ...ttt 50
4.1 Description of Research OBJect ..........ccoiveiiiiiiiiiiiiieiee e 50
4.2 Data ANALYSIS ..eovieivieiiieiie it 51

4.2.1 Descriptive StatiSTiCS ..uuuuiiiiiiiiiiiiiiiiiiiieieiriririrereereeeeeee e 51
4.2.3 Classic ASSUMPEION TEST c..uvviiiiiiiiie ettt rrre e e e eareee s 55
43 Hypothesis TeStING .......ccueiieiiiiieiiee e 59
43.1 SIMUITAN TEST (F TEST)...uriieeeiiieie et e et e e e e e 59
4.3.2 Regression RESUIES.......cuviiiieiiii e 60
43.3 The Coefficient of Determination Test (R) .......ccovveeevevrvreseeeeeererseeeesnnns 62
4.4  Moderate Regression Analysis (MRA) ......ccoceiiiiiiininieiee e 62
4.5 DDISCUSSION vttt etttk sttt sb e bbb s b e beenbee e 63
45.1 The Effect of Earnings Management on Sustainable Investment
(@] o] oo T o (0] a1 n [T 3PP PPPPR R OPPPPPPP 63
45.2 The Effect of Audit Quality on Sustainable Investment Opportunities..... 64
45.3 Audit Quality Moderates the Influence of Earnings Management on

Sustainable Investment OpPOrtUNIties ....ccveeieciiee i 66
CHAPTERYY oottt e e e e e e nnaeee s 68
5.1 Concluding Remarks..........coeiiiiiiiiiic e 68
5.2 Research Limitations and SUZZEStIONS ..........cervrieivininieiinieie e 69
5.2.1. LIMItatioNS. .o 69
5.2.2. YU F = =11 u [0 F 3 PPPPPPPPR 69
REFERENCES ... ..ottt e e e e e 70

APPENDIX ... 80

xii



