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ABSTRACT 

 

This study aims to examine the effect of profitability, monitoring mechanism 

and financial distress on earnings management. Profitability is measured by return 

on asset (ROA), monitoring mechanism is measured by leverage, and financial 

distress is measured by Altman Z-score. 

The population of this study are all go public companies listed in Indonesia 

Stock Exchange from 2013 until 2015. The number of samples in this study are 186 

companies. 

The result of the analysis of this study indicates that profitability has no 

significant effect on earnings management, while monitoring mechanism and 

financial distress have a significant effects on earning management. 

Keywords : earnings management, profitability, monotoring mechanism, financial 

distress. 

  


