CONTENT

THESIS APPROVAL ...ttt I
STATEMENT OF BACHELOR THESIS ORIGINALITY ..oooviiiiiieeiee e Il
MOTTO AND DEDICATION. ..ottt v
ACKNOWLEDGEMENTS. ... .o Vv
ABSTRACT L.ttt ettt e n ettt e e et nr e VIl
ABSTRAK e nra e IX
(@10 ] 1 =1 N PR X
LIST OF FIGURES. .......co oottt X1
LIST OF TABLES ... .ottt XV
APPENDIX ..ottt sttt ans XV
CHAPTER | INTRODUCTION .....ooiiiiiiiieitieiiee et 1
1.1 Background of the problem.........c..cccooieiieii e 1
1.2 Research probIem .........ccooi oo 8
1.3 Research ODJECHIVES ......c.coveiiii e 9
1.4 ReSearch BENEFit........coooiiiiiiiiieieec e 10
1.5  Structure Of reSEAICN........ccceeii e 11
CHAPTER Il LITERATURE REVIEW .....ccocoiiiiiieiceee s 13
2.1 TheoretiCal Dasis. ..o 13

2.1.1 AQENCY TREOMY ..ottt 13

2.1.2 Good Corporate Governance (GCG) ......cccccvvveiieiii e 15

2.1.3 TaX AVOIGANCE .....viiiieiieieeiee ettt sttt st nreas 23
2.2 PreviousS RESEAICH ........ccoiiiiiiiieiie et e 25
2.3 Conceptual Framework ...........cccoiiiiiie i 33
2.4 ReSearch HYPOTNESIS. ........ccoiiiiiiiiieieie e 34

2.4.1 The Effect of Board of Commissioners on Tax Avoidance..................... 34

2.4.2 The Effect of Independent Board of Commissioners on Tax Avoidance35
2.4.3 The Effect of Number of Board of Director on Tax Avoidance.............. 36

Xi



2.4.4 The Moderating Effect of Cost Efficiency on The Relationship between
Board of Commissioners and Tax AVOIJaNCE..........ccccvrveeeieienenenciesesenias 37
2.4.5 The Moderating Effect of Cost Efficiency on The Relationship between
Independent Board of Commissioners and Tax Avoidance..........ccccceveeerernnene 38
2.4.6 The Moderating Effect of Cost Efficiency on The Relationship between

Board of Director and Tax AVOIJANCE.........ccceieiiriierieeie e 39
CHAPTER 1l RESEARCH METHODS........cocooiiiieeeseseee e 41
3.1  Research Variables and Operational Definitions............cccocevvniieninnninnn. 41

3.1.1 Dependent Variable ... 41

3.1.2 Moderation Variable ...........cooeiveiiiiiieneee e 42

3.1.3 Independent Variable............cccooiiiiiiiiiiic e 43
3.2 Research Population and Sample ...........ccccocveviiiieiieie e 44
3.3 Types and SoUrces OF Data...........cceuereierieneriiienise s 45
3.4 Method of ColleCting Data ..........ccueveieiierieieiesieeeee s 45
3.5 Method Of ANAIYSIS .....cvoiviiiiiiiee s 46

3.5.1 DeSCrIPIVE SLAISTICS ....c.veuveeeiiriiiieriieeee e 46

3.5.2 Classic ASSUMPLION TESE.......cceririiiiieieiee s 46

3.5.3 HYPOLhESIS tESTING ....ccueiuieiiiieiierie e 48
CHAPTER IV RESULTS AND ANALYSIS ..o 51
4.1  Description of Research ODJECES .........ccoviiiiiiiiiiiiece e 51
4.2 Data ANAIYSIS ...oviiiieiie et 52

4.2.1 Descriptive Statistical Analysis ........cccooiiiiiiiiii 52

4.2.2 Classic ASSUMPLION TESE.......cciuiiiiieiie it 54

4.2.3 HypPOthesIS tESHING.......cciuieiiieiiiiti e re e 57
4.3  Hyphothesis Testing with Moderated Regression Analysis (MRA) .......... 60

4.3.1 Coefficient of Determination Test (R2) ........ccevvviieeiiieiiieiie s 60

4.3.2 F SatiStICAl TESt.....cceeieiiieciee e 61

4.3.3 StAtISTICAL T TESL.....eiieeeeieie e 61
4.4 ReSUlt INTErPretation ..........ccvieeiirieiiesie e e 65

Xii



4.4.1 The Effect of Board of Commissioners on Tax Avoidance.................... 66
4.4.2 The Effect of Independent Board of Commissioners on Tax Avoidance68
4.4.3 The Effect of Board of Director on Tax Avoidance ...........cccccceeeereennnene. 69
4.4.4 The Moderating Effect of Cost Efficiency on The Relationship between

Board of Commissioners and Tax AVOIdanCe..........ccocuvvrinieienenenesesesennens 71
445 The Moderating Effect of Cost Efficiency on The Relationship between

Independent Board of Commissioners and Tax Avoidance..........cccccovvevveenee. 72

4.4.6 The Moderating Effect of Cost Efficiency on The Relationship between

Board of Director and TaxX AVOIJANCE.........cccueiviiriierieeieseese e 74
CHAPTER V CONCLUSION ......ooiiiiiiiieiee e 77
5.1 SUMMAIY ..ottt bbbt nabe e nnr e e e 77
5.2 Research LIMItAtiONS ........cccueiviiriieiieie e 79
ST B0 oo 1) £ 0] S SS 79
REFERENCES ......coo oottt ettt st 81
APPENDIX ..ottt sttt sttt ne s 86

Xiii



