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ABSTRACT 

 This study aims to examine the effect of profitability and leverage on 

tax avoidance, with good corporate governance (GCG) as a moderating variable. 

This study uses data from manufacturing companies listed on the Indonesia Stock 

Exchange (IDX) during the 2022–2024 period. The research applies a quantitative 

approach by analyzing secondary data from 87 manufacturing companies selected 

through purposive sampling based on specific criteria. Data analysis was 

conducted using multiple linear regression and moderated regression analysis. 

The results indicate that profitability has a negative effect on tax avoidance, 

while leverage has a positive effect. Good corporate governance strengthens the 

relationship between profitability and tax avoidance, but weakens the relationship 

between leverage and tax avoidance. 
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