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ABSTRACT 

 The purpose of this research is to analyze the relationship between 

working capital management and profitability in different business cycle. The 

population of this research is all of the firms listed on Indonesia Stock Exchange 

in period of 2007-2010. The samples were selected by purposive sampling method 

and do outlier to remain 39 companies. Method used in this research is Ordinary 

Least Square (OLS) with SPSS 23.0 as the analysis instrument. 

The result of this research shows cash conversion cycle and inventory 

conversion period have a negative and significant effect. But receivable collection 

period and payable deferral period have insignificant effect on the firm's 

profitability. During crisis period, only cash conversion cycle indicate a negative 

and significant relation with firm profitability. During economic boom, receivable 

collection period has a negative and significant relation to profitability. Inventory 

conversion period has a positive and significant relation during economic boom.  
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