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ABSTRACT 

This study aims to analyze and examine the influence of Environmental, 
Social, Governance (ESG), and financial performance on firm value in basic 
materials, consumer cyclicals, and consumer non-cyclicals sectors listed on the 
Indonesia Stock Exchange (IDX) for the period 2019-2023. This research employs 
stakeholder theory and resource-based theory as theoretical foundations. 

The research sample was selected using purposive sampling method, 
yielding 218 observations. Data were obtained through companies' annual reports 
published on the official IDX website and Bloomberg database. This study uses 
quantitative methods with multiple linear regression analysis techniques using 
SPSS 27 software to analyze the relationship between independent variables 
(environmental, social, governance, profitability, liquidity, leverage, and firm size) 
and the dependent variable (firm value measured by Tobin's Q). 

The results show that profitability (ROA) and liquidity (CR) have a positive 
and significant effect on firm value. Meanwhile, Environmental, Social, 
Governance, leverage, and firm size variables do not have a significant effect on 
firm value. These findings indicate that the market still prioritizes fundamental 
financial indicators in evaluating companies, while ESG practices have not been 
fully valued as determinants of firm value. This may suggest that ESG disclosure 
needs to be accompanied by more concrete and measurable implementation, as well 
as more optimal financial management structures to provide positive signals to 
investors. In the Indonesian market context, investors tend to be more responsive to 
financial performance that reflects stability and operational efficiency of 
companies. 
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