
 

vii 
 

TABLES OF CONTENT 

 

SUPERVISOR APPROVAL ................................................................................ i 

ORAL EXAM REPORT..................................................................................... ii 

STATEMENT OF THESIS ORIGINALITY ...................................................... iii 

ABSTRACT.......................................................................................................iv 

ABSTRAK .......................................................................................................... v 

ACKNOWLEDGEMENT ..................................................................................vi 

TABLES OF CONTENT .................................................................................. vii 

LIST OF FIGURES ............................................................................................xi 

LIST OF TABLES ............................................................................................ xii 

CHAPTER I INTRODUCTION .......................................................................... 1 

1.1 Background ............................................................................................... 1 

1.2 Research Question ................................................................................... 13 

1.3 Research Objective .................................................................................. 15 

1.4 Research Significance .............................................................................. 16 

1.5 Research Roadmap .................................................................................. 17 

CHAPTER II LITERATURE REVIEW ............................................................ 18 

2.1 Theoritical Review .................................................................................. 18 

2.1.1 Supply and Demand Theory in the Capital Market ............................ 18 

2.1.2 The Efficient Market Hypothesis (EMH)............................................ 19 

2.1.3 Signaling Theory ............................................................................... 22 

2.1.4 Divident Discount Model (DDM) ...................................................... 25 

2.2 Microeconomic Variables to Stock Price .................................................. 27 

2.2.1 Earnings Per Share (EPS) ................................................................. 27 

2.2.2 Debt to Equity Ratio (DER)............................................................... 28 

2.2.3 Tobin’s Q (TBQ) ............................................................................... 29 

2.2.4 Return on Assets (ROA) .................................................................... 30 

2.3 Macroeconomic Variable to Stock Price ................................................... 31 

2.3.1 Real Interest Rate (r) ......................................................................... 31 



 

viii 
 

2.3.2 Foreign Exchange Rate (FX) ............................................................. 34 

2.3.3 Gross Domectic Product (GDP) ........................................................ 35 

2.4 Stock Price .............................................................................................. 38 

2.4.1 Definition of Stock Price ................................................................... 38 

2.4.2 The Role of Stock Price in Financial Research .................................. 39 

2.4.3 Types of Stock Price .......................................................................... 40 

2.5 Empirical Evidence.................................................................................. 41 

2.6 Theoritical Framework............................................................................. 43 

2.7 Research Hypothesis ................................................................................ 46 

CHAPTER III RESEARCH METHOD ............................................................. 48 

3.1 Research Design ...................................................................................... 48 

3.2 Population and Sample ............................................................................ 48 

3.3 Data Type and Sources............................................................................. 49 

3.4 Data Processing and Transformation ........................................................ 51 

3.4.1 Data Transformation ......................................................................... 51 

3.4.2 Lag Structure of Microeconomic Variables ........................................ 53 

3.5 Method of Data Collection ....................................................................... 55 

3.6 Data Analysis Methodology ..................................................................... 57 

3.6.1 Microeconomic Analysis ................................................................... 57 

3.6.2 Macroeconomic Analysis................................................................... 59 

3.6.3 Stock Price ........................................................................................ 60 

3.7 Data Analyzing Method ........................................................................... 60 

3.7.1 Model Specification. ......................................................................... 61 

3.7.2 Classical Assumption Testing ............................................................ 66 

3.7.3 Panel data Regresion Analysis .......................................................... 68 

CHAPTER IV RESULTS & DISCUSSION ...................................................... 74 

4.1 Data Results ............................................................................................ 74 

4.1.1 Company profiles of the building products and fixtures sub sectors 

listed in Bursa Efek Indonesia (BEI) .......................................................... 74 

4.2 Data Overwiew ........................................................................................ 79 

4.2.1 General description of research objects ............................................ 79 



 

ix 
 

4.3 Descriptive Statistics ............................................................................... 89 

4.4 Estimation Technique Selection Test ........................................................ 91 

4.4.1 Chow Test ......................................................................................... 91 

4.4.2 Haussman test ................................................................................... 91 

4.5 Classical Assumption Testing ................................................................... 92 

4.5.1 Normality Test ................................................................................... 92 

4.5.2 Multicolinearity test .......................................................................... 94 

4.5.3 Heteroscedasticity test ...................................................................... 95 

4.5.4 Autocorelation test ............................................................................ 96 

4.6 Panel Data Regression Analysis ............................................................... 97 

4.6.1 Fixed Effect Regression model .......................................................... 97 

4.6.2 F Test ................................................................................................ 99 

4.6.3 T test ............................................................................................... 100 

4.6.4 Coeficient determination test (R²) .................................................... 102 

4.7 Interpretation of Research Results.......................................................... 102 

4.7.1 The effect of Interest rate to Stock price .......................................... 102 

4.7.2 The effect of foreign exchange to Stock Price .................................. 103 

4.7.3 The effect of Gross domestic product to Stock Price ........................ 104 

4.7.4 The effect of Earning per share to Stock Price ................................. 105 

4.7.5 The effect of Debt-to-equity ratio to Stock Price .............................. 106 

4.7.6 The effect of Tobin’s Q to Stock Price .............................................. 107 

4.7.7 The effect of Return to Asset to Stock Price ..................................... 108 

4.7.8 The effect of (Interest Rate, Foreign Exchage, Gross Domestic Product, 

earning per Share, Debt to Equity ratio, Tobin’s Q, Return to Asset) to Stock 

Price ........................................................................................................ 110 

CHAPTER V CONCLUSION & SUGGESTION ............................................ 112 

5.1 Conclussion ........................................................................................... 112 

5.2 Research Limitations ............................................................................. 114 

5.3 Policy Recommendations for Policy makers and Company executive .... 115 

5.3.1 Policy Makers ................................................................................. 115 

5.3.2 Company Executive ......................................................................... 115 



 

x 
 

BIBLIOGRAPHY ........................................................................................... 118 

APPENDIX ..................................................................................................... 124 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


