
 

x 
 

TABLE OF CONTENTS 

SUPERVISOR APPROVAL ................................................................................... ii 

APPROVAL OF EXAM PASSAGE ...................................................................... iii 

STATEMENT OF THESIS ORIGINALITY ......................................................... iv 

ABSTRACT ............................................................................................................ v 

ABSTRAK ............................................................................................................. vi 

ACKNOWLEDGMENT ....................................................................................... vii 

TABLE OF CONTENTS ........................................................................................ x 

LIST OF TABLES................................................................................................ xiii 

LIST OF FIGURES .............................................................................................. xiv 

LIST OF APPENDIX ............................................................................................ xv 

CHAPTER I INTRODUCTION ............................................................................. 1 

1.1 Background ................................................................................................... 1 

1.2 Research Question ......................................................................................... 4 

1.3 Research Objectives and Significance........................................................... 5 

1.3.1 Research Objectives ................................................................................ 5 

1.3.2 Research Significance ............................................................................. 6 

1.4 Writing Structure ........................................................................................... 8 

CHAPTER II LITERATURE REVIEW ............................................................... 10 

2.1 Theoretical Framework ............................................................................... 10 

2.1.1 Economic Growth Theory .................................................................... 10 

2.1.2 Neoclassical Growth Theory (Solow-Swan Model) .............................. 11 

2.1.3 Nicholas Kaldor’s Growth Laws .......................................................... 12 

2.1.4 Synthesis of Theories: The Dual-Engine Framework ........................... 14 

2.1.5 The Solow Productivity Paradox .......................................................... 16 

2.2 Empirical Studies ........................................................................................ 17 

2.2.1 Manufacturing as an Engine of Growth ................................................ 17 

2.2.2 Capital Accumulation and Labor Inputs ............................................... 18 

2.2.3 Technology and Digital Infrastructure .................................................. 19 

2.3 Conceptual Framework ............................................................................... 23 

2.4 Hypothesis ................................................................................................... 25 



 

xi 
 

CHAPTER III RESEARCH METHOD ............................................................... 27 

3.1 Research Variables and Operational Definitions ......................................... 27 

3.1.1 Dependent Variable ............................................................................... 27 

3.1.2 Independent Variables ........................................................................... 28 

3.1.3 Population and Sample Selection ......................................................... 28 

3.2 Data Types and Sources ............................................................................... 31 

3.3 Method of Data Collection .......................................................................... 33 

3.4 Data Analysis Method ................................................................................. 35 

3.4.1 Regression Equation Model .................................................................. 36 

3.4.2 Panel Data Estimation Models .............................................................. 37 

3.4.3 Model Selection Tests ........................................................................... 38 

3.4.4 Classical Assumption Tests ................................................................... 40 

3.4.5 Statistical Hypothesis Testing ............................................................... 42 

CHAPTER IV RESULTS AND ANALYSIS ........................................................ 44 

4.1 Description of Research Object ................................................................... 44 

4.1.1 Economic Growth Trends ..................................................................... 44 

4.1.2 Manufacturing Sector Performance ...................................................... 46 

4.1.3 Dynamics of Industrial Growth ............................................................ 47 

4.1.4 The Investment Landscape: Gross Fixed Capital Formation ................ 49 

4.1.5 The Digital Divide: Trends in Fixed Broadband Subscriptions ............ 50 

4.2 Data Analysis ............................................................................................... 52 

4.2.1 Descriptive Statistics............................................................................. 52 

4.2.2 Model Selection Tests ........................................................................... 54 

4.2.3 Classical Assumption Tests ................................................................... 56 

4.2.4 Panel Data Regression Results ............................................................. 59 

4.2.5 Statistical Hypothesis Testing ............................................................... 60 

4.3 Interpretation of Results .............................................................................. 62 

4.3.1 The Influence of Manufacturing Value Added on Economic Growth .. 62 

4.3.2 The Influence of Gross Fixed Capital Formation on Economic Growth

 ....................................................................................................................... 64 

4.3.3 The Influence of Employment on Economic Growth ........................... 64 

4.3.4 The Influence of Technology (Fixed Broadband) on Economic Growth

 ....................................................................................................................... 65 



 

xii 
 

CHAPTER V CONCLUSION .............................................................................. 67 

5.1 Conclusion ................................................................................................... 67 

5.2 Policy Recommendations ............................................................................ 68 

5.2.1 Policy Recommendations for Indonesia ............................................... 68 

5.2.2 Policy Recommendations for Selected ASEAN Economies ................ 70 

5.3 Limitations of the Study .............................................................................. 71 

5.4 Suggestions for Further Research ................................................................ 73 

REFERENCES ...................................................................................................... 74 

APPENDIX ........................................................................................................... 77 

 

 

 

 

 

 

 

 

 

 

 

 

 


