
 ix 

TABLE OF CONTENTS 

THESIS APPROVAL ........................................................................................... ii 

APPROVAL OF THESIS DEFENSE ..................................................................iii 

DECLARATION: BACHELOR’S THESIS ORIGINALITY .............................. iv 

ABSRACT .......................................................................................................... v 

ABSTRAK ........................................................................................................... vi 

FOREWORD ..................................................................................................... vii 

LIST OF TABLES ............................................................................................. xii 

LIST OF FIGURES .......................................................................................... xiii 

CHAPTER I INTRODUCTION .......................................................................... 1 

1.1 Introduction .......................................................................................... 1 

1.2 Research Problems ............................................................................. 10 

1.3 Research Objectives ........................................................................... 12 

1.4 Research Contributions ....................................................................... 14 

1.5 Scope and Limitations ............................................................................ 16 

1.6 Writing Outline ...................................................................................... 21 

CHAPTER II LITERATURE REVIEW ............................................................. 24 

2.1 Theoritical Foundations ...................................................................... 24 

2.1.1 Resource-Based View ........................................................................ 24 

2.1.2 Environment, Social, and Governance (ESG) .................................... 27 

2.1.3 Green Innovation ............................................................................... 33 

2.1.4 Firm Value ......................................................................................... 39 

2.2 Previous Researches ........................................................................... 42 

2.3 Conceptual Framework ....................................................................... 46 

2.4 Hypothesis Development .................................................................... 48 

2.4.1 The Effect of ESG on Firm Value ...................................................... 48 

2.4.2 The Effect of ESG on Green Innovation............................................. 51 

2.4.3 The Effect of Green Innovation on Firm Value ................................... 53 

2.4.4 The Role of Green Innovation in Mediating the effect of ESG  on 

Firm Value 55 

CHAPTER III RESEARCH DESIGN ................................................................ 58 

3.1 Research Variables.............................................................................. 58 

3.1.1 Independent Variable ......................................................................... 58 

3.1.2 Dependent Variable............................................................................ 60 



 x 

3.1.3 Mediating Variable ............................................................................ 61 

3.2 Population and Research Sample ........................................................ 63 

3.3 Types and Sources of Data .................................................................. 64 

3.4 Data Collection Method ...................................................................... 64 

3.5 Data Analysis Method ........................................................................ 65 

3.5.1 Descriptive Statistical Analysis .......................................................... 65 

3.5.2 Frequency Distribution Analysis ........................................................ 66 

3.5.3 Regression Estimation Methods ......................................................... 67 

3.5.4 Determination of Regression Model .................................................. 68 

3.5.5 Classical Assumption Tests ................................................................ 70 

3.5.6 Inferential Analysis ............................................................................ 73 

3.5.7 Hypothesis Testing ............................................................................ 74 

CHAPTER IV RESULTS AND DISCUSSION .................................................. 78 

4.1 Description and Research object ......................................................... 78 

4.2 Data Analysis ..................................................................................... 79 

4.2.1 Descriptive Statistical Analysis .......................................................... 79 

4.2.2 Determination of Regression Model .................................................. 81 

4.2.3 Classical Assumption Test ................................................................. 84 

4.2.3.1 Normality Test ................................................................................ 84 

4.3 Hypothesis Testing ............................................................................. 87 

4.3.1 Coefficient of Determination Test ...................................................... 87 

4.3.2 F-test ................................................................................................. 88 

4.3.3 T-test ................................................................................................. 89 

4.3.4 Sobel Test .......................................................................................... 94 

4.4 Results Interpretation .......................................................................... 95 

4.4.1 The Effect of ESG on Firm Value ...................................................... 96 

4.4.2 The Effect of ESG on Green Innovation............................................. 99 

4.4.3 The Effect of Green Innovation on Firm Value ................................. 101 

4.4.4 The Role of Green Innovation in Mediating the effect of ESG   on 

Firm Value 103 

CHAPTER V CONCLUSION ......................................................................... 107 

5.1 Conclusion ....................................................................................... 107 

5.2 Implications ...................................................................................... 109 

5.2.1 Theoritical Implications ................................................................... 109 



 xi 

5.2.2 Practical Implications ...................................................................... 110 

5.2.3 Policy and Regulatory Implications ................................................. 111 

5.3 Limitations ....................................................................................... 112 

5.4 Suggestions ...................................................................................... 113 

REFERENCES ................................................................................................ 116 

APPENDIX ..................................................................................................... 123 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 xii 

 

LIST OF TABLES 

Table 2.1 Previous Researches ........................................................................... 42 

Table 3.1 PROPER Scoring Criteria......................................................................63  

Table 4.1 Sample and Popuplation .......................................................................78 

Table 4.2 Descriptive Statistics .......................................................................... 79 

Table 4.3 Frequency Distribution ....................................................................... 80 

Table 4.4 Chow Test for Regression 1 ................................................................ 81 

Table 4.5  Chow Test for Regression 2 ............................................................... 81 

Table 4.6  Chow Test for Regression 3 ............................................................... 81 

Table 4.7 Hausman Test for Regression 1 ........................................................... 82 

Table 4.8 Hausman Test for Regression 2 ........................................................... 82 

Table 4.9 Hausman Test for Regression 3 ........................................................... 83 

Table 4.10 LM Test for Regression 1 .................................................................. 83 

Table 4.11 LM Test for Regression 2 .................................................................. 83 

Table 4.12 LM Test for Regression 3 .................................................................. 83 

Table 4.13 Shapiro-Wilk Test for Regression 1 ................................................... 84 

Table 4.14 Shapiro-Wilk Test for Regression 2 ................................................... 84 

Table 4.15 Shapiro-Wilk Test for Regression 3 ................................................... 84 

Table 4. 16 Multicollinearity Test for Regression 1 and 2 ................................... 85 

Table 4. 17 Multicollinearity Test for Regression 3 ............................................ 85 

Table 4.18 Autocorrelation Test for Regression 1 ............................................... 86 

Table 4.19 Autocorrelation Test for Regression 2 ............................................... 86 

Table 4. 20 Autocorrelation Test for Regression 3 .............................................. 86 

Table 4.21 Heteroskedasticity Test for Regression 1 ........................................... 87 

Table 4.22 Heteroskedasticity Test for Regression 2 ........................................... 87 

Table 4.23 Heteroskedasticity Test for Regression 3 ........................................... 87 

Table 4.24 R-squared for Regression 1 ............................................................... 87 

Table 4.25 R-squared for Regression 2 ............................................................... 88 

Table 4. 26 R-squared for Regression 3 .............................................................. 88 

Table 4.27 F-test for Regression 1 ...................................................................... 89 

Table 4.28 F-test for Regression 2 ...................................................................... 89 

Table 4.29 F-test for Regression 3 ...................................................................... 89 

Table 4.30 T-test for Regression 1 ...................................................................... 89 

Table 4.31 T-test for Regression 2 ...................................................................... 90 

Table 4.32 T-test for Regression 3 ...................................................................... 90 

Table 4.33 Regression Result for Hypothesis 1 ................................................... 91 

Table 4.34 Regression Result for Hypothesis 2 ................................................... 92 

Table 4.35 Hypothesis Results............................................................................ 95 

 

file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564420
file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564421
file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564422
file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564440
file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564441
file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564442
file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564443
file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564444
file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564445


 xiii 

 

LIST OF FIGURES 

Figure 2.1 Conceptual Framework ..................................................................... 46 

Figure 4.1 Sobel Test for E .................................................................................. 94 

Figure 4.2 Sobel Test for S ................................................................................. 94 

Figure 4.3 Sobel Test for G ................................................................................ 94 

  

file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564559
file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564566
file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564567
file://///Users/hunaifa/Documents/Hunaifa%20-%20Thesis.docx%23_Toc218564568

	LIST OF TABLES
	LIST OF FIGURES

