ABSTRACT

Tax evasion remains a critical issue in the taxation system as it directly
reduces government revenue and undermines the credibility of corporate financial
reporting. This study aims to empirically examine the effect of auditor industry
specialization, audit fee, and audit tenure on tax evasion in energy sector
companies listed on the Indonesia Stock Exchange during the 2022-2024 period.
This study employs secondary data and uses a purposive sampling method,
resulting in 105 firm-year observations.

The results indicate that auditor industry specialization has a negative and
significant effect on tax evasion, suggesting that auditors with industry-specific
expertise are more effective in monitoring and reducing tax evasion practices.
Meanwhile, audit fee and audit tenure do not have a significant effect on tax
evasion. These findings imply that higher audit fees and longer auditor—client
relationships do not necessarily enhance auditors’ ability to detect tax evasion.
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