ABSTRACT

This research aims to analyze the effect of audit tenure, audit fee, and audit
firm size on financial statement fraud. The dependent variable is financial statement
fraud. The independent variables in this study are audit tenure, audit fee, and audit
firm size.

This study uses a quantitative approach with secondary data obtained from
the annual reports of companies listed on the Indonesia Stock Exchange (IDX)
during the observation period of 2022—2024. The population in this study consists
of all manufacturing sector.companies, totaling 39 firms. The sampling technique
used is purposive sampling based on certain criteria. The data analysis method
employed is multiple [inear regression using SPSS software.

The research findings indicate that audit tenure-has a positive effect on
financial statement fraud. This implies that a longer audit tenure leads to a higher
indication of financial statement fraud. Additionally, audit fees have a significant
negative effect on financial statement fraud, meaning that higher audit fees are
associated with a lower likelihood of fraudulent financial reporting. The audit firm
size variable does not have a significant effect on financial statement fraud. This
suggests that both Big Four and Non-Big Four audit firms possess the same quality
of financial reporting capability.
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