TABLE OF CONTENTS

THESIS APPROVAL.....couuiieiiinnninnnnsessasssssssssssssssssssssssssssssssssssssssssssssssassssssssssssss ii
THESIS EXAMINATION APPROVAL ......ccoovveiicnnnnniccsssnniccssssssscsssssssassssanes iii
STATEMENT OF BACHELOR THESIS ORIGINALITY ..cuueticcscnnreccssnsseces iv
ABSTRACT ...uuievinennannsaissensssssssssassassssssssassisssssssssssssssssssssssssssssssasssssssssssssssssssssass v
ABSTRAK c..aucnannenvvnvinvnsanssanssessssssassssssasssssssssssssssassasssssssssssssssossssssssasossssssssasssass vi
ACKNOWLEDGEMENTS ..cccuciniiienuieenssnisasssnssnssssosassassssssssssssssssssassssssssssasss vii
TABLE OF CONTENTS wiiiceiicecuicssissnssansssissecssssssisssssssssasssasssssssssssssssssassssssssssssss X
LIST OF TABLES .....ccoccinnuiniiiumssansnssanssassncssasssassssssssosssssessassssssasssssssassssssassssssss xii
LIST OF FIGURES........coecininiisensnncarossessnssasssnssssssssossssasssasssssssssssssssssssssasssssss xiii
LIST OF APPENDIX ....ciicitnieieissencecssissaessessosssessanssassssesssssassssosssssassssssasssasssssss Xiv
CHAPTER I INTRODUCTION....cccccccrcreserssnssssssasssassanssssssesssissssossssssssassssssssssssss 1
1.1 Background ..o e 1
1.2 Problem Statement ..............cccooiiiieiiiiiie ittt 13
1.3 Res@arch ODJECHIVE. ..cocuiiiuiieiieiiieeiie e ettt ettt 15
1.4 Benefit 0f ReSEarch . c.icicieii it et 15
1.4.1 Theoretical Benefits .......cccoviiiiiiiiiriiie ittt 16
1.4.2 Practical Benefits ....cociieriiiiiiiiieeiiesiie ettt 16

1.5 WIitings SYStEMALICS ...c.uvieuieriiieriieeieeiie et eiee e eiee e e sbaeeeaeeeeeseaeeseesaeeens 17
CHAPTER II LITERATURE REVIEW ....cccccviciiininnniiccsssnniccsssansecsssnssssssnans 19
2.1 Theoretical FOUNAAtIONS.........c.cerieeeiieriiieieeiiesitienee ettt eiee e eeeesane e 19
2.1.1 ANCY TREOTY ..ottt 19
2.1.2 Environmental, Social, and Governance (ESG)........cccccoevviriieniennn. 21
2.1.3 Board Commissioner CharaCteriStiCs.........cueerueerueerieerveenieenreenieeneeans 23

2.2 Previous Research.........coooiiiiiiiiiiiiecceeeee e 35
2.3 Conceptual Framework ..........cccoeviiiiieniiiiiiiieeieeee e 50
2.4 Research HYPOtheSes .......ccueevieiiiiiieiicieeieeeeee et 51
2.4.1 The Effect of Board Independence on ESG Performance.................... 51
2.4.2 The Effect of Board Size on ESG Performance...........cccccceevvvenienninnn. 53
2.4.3 The Effect of Gender Diversity on ESG Performance......................... 55
2.4.4 The Effect of Board Education on ESG Performance.......................... 57



2.4.5 The Effect of Board Meetings on ESG Performance...............cc..c....... 59

CHAPTER III RESEARCH METHOD ......ccccvniiciirsnniecsssansecsssassscssssnssasssnans 62
3.1 Research Variables and Operational Definition ...........ccoceeverieveeneniennnene 62
3.1.1 Dependent Variable ...........cccoovieiiieniieiiieieeiceece e 62
3.1.2 Independent Variable............cccceeiiiiiiieiiieniieiieeeeee e 62
3.1.3 Control Variables........c.cceveiuirieniiiienienieeiestesece st 66

3.2 Population and Sample..........cceecuieriieiiiiniiiiienie e 68
3.3 Types and Sources 0f Data ...cccciovieiiiiiiiine et 69
3.4 Method of Collecting Data.......coc.eeriieriinieeeiieiiiee et eiee e ens 70
3.5 Analysis Method.........coiiiiiiiiieie et 71
3.5.1 DesCriptive StatiStICS ......cueeeuierueersiineieeieeniieenrtinieesisienseeeneenieesseeseennns 71
3.5.2 Classic ASSUMPHION TEST....ccueriiiiieiiieeiienieiiteesieeie st 71
3.5.3 Multiple Regression ANALYSIS ........coceiviereiinieeiieesiieneeeseeeniee e 75
3.5.4 HyPOthesis TESt ...ceuueeiierieeeiteeiieeiiesite et et st eeieesitae et e eetesaeeeareensee e 76
CHAPTER IV RESULT AND ANALYSIS .ccoovstiecsnnereccssnnecssssasssssssnssasssonans 79
4.1 Description of Research Object .........ccooviiiiiiiiiieniiiiiieieciceiee e 79
4.1.1 Research Sample SEleCtion ......c.cciiiovveireeriureniieniieriiecieeeee e 79

4.2 Data ANALYSIS ...eeeiiieiieeiiieeeeeitieeti e iteest e eteesteeesbeasseeenseenaeeenseesntasseeseesnseans 81
4.2.1 Analysis Descriptive StatiStiC......cc.eeeiierieeiiieniienieeriieeieeniee e eiee e 81
4.2.2 Classical Assumption Test.........cccoeeiiiiiiiiiniianieniieriiecieeee e 86
4.2.3 Multiple Regression ANalysis .......cceecveerieeiieniieiiieiiieiieeeeceeeee e 92
4.2.4 Hypothesis TESt .....ceeevuiiiiieiiieieeiieeie ettt dtr et 94

4.3 Result INterpretation........ioeuieireieiieciuee et ettt eiaee e ebeeeeeeeteeieeeaeeseesnneens 98
4.3.1 The Effect of Board Independence on ESG Performance.................... 98
4.3.2 The Effect of Board Size on ESG Performance.............ccccceevvenienen. 99
4.3.3 The Effect of Gender Diversity on ESG Performance....................... 100
4.3.4 The Effect of Board Education on ESG Performance........................ 101
4.3.5 The Effect of Board Meetings on ESG Performance......................... 103
CHAPTER V CONCLUSION ...uuiiiericrinsensessesssnsssssessessessesssssssssssssssssssssssssosess 105
3.2 CONCIUSION. ...eiutiiiiiieieeitet ettt sttt 105
33 Research Limitation .........c.ccoeeeviiienieninienieccesee e 107
3.4 RecOmMMENAAtIONS ....c..evuieriieiiniieniieieeiie sttt 108
REFERENCES .....cuuiiiinininentnsnissississississsssssssssssssissssstsssssssssssssssssssssssnsas 110
APPENDIX ..cuuiiiiiuiiicinsinsensnnsnnssississississsssssssssssssssssssssssssssssssssssssssssssssssssssssssnses 117

xi



