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ABSTRACT 

 

 This study aims to examine the effect of surplus free cash flow, firm size, 

leverage, and audit quality on earnings management of manufacturing companies. 

The dependent variable in this study is earnings management, while the 

independent variables in this study are surplus free cash flow, firm size, leverage, 

and audit quality. 

 The population of this study are manufacturing companies listed on the 

Indonesia Stock Exchange (IDX). Sample in this research are 58 manufacturing 

companies during period 2015-1016. Sample was obtained by using purposive 

sampling method based on certain criteria. This study uses multiple linear 

regression analysis method for hypothesis testing. 

 The result show that surplus free cash flow had positive significant effect on 

earnings management, while audit quality had negative significant effect on 

earnings management. However, firm size and leverage had not a significant effect 

on earning management. 
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