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ABSTRACT 

The purpose of this study is to examine the effect of bank margin’s 

components on bank margin. Those components consist of financing risk, primary 

ratio, BOPO, opportunity cost, and liquidity risk  

The population in this study consists of islamic banking Indonesia. 

Sampling method used is purposive sampling. By using the triwulan report of 

islamic banking consist of 11 banks during 2012-2014, total population of this 

study is 132. Linear reggression used to be analysis technique.  

The empirical result of this study show that financing risk has a possitive 

and significant effect to bank margin. While BOPO and primary ratio have a 

negative and significant effect on bank margin. Opportunity cost and liqudity risk 

have a positive but not significant effect to bank margin..  
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