ABSTRACT

The purpose of this study is to determine the effect of family ownership on
audit fees wuth auditor choices as intervening variable. This study uses secondary
data which sourced from Indonesia Stock Exchange period 2013-2015. The
populations in this study are 413manufacturing companies which listed on
Indonesia Stock Echange. Based on the criterias which had been specified, the
samples of this study are 118 manufacturing companies. The method of analysis
uses in this study are logistic regression analysis, linear regression analysis, and
path analysis. The results show that variable of family ownership has positive
effect on variable of auditorchoices. Variable of auditor choices has positive
effecton variable of audit fees. Variable of family ownership has negative effect on
variable of audit fees with variable of auditor choice as intervening variable.
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