
vii

ABSTRACT

There are some variety of corporate action policy that corporate is able
to influence the number of outstanding shares, and share’s value to attract the
investor. One of the corporate action is stock split. Stock split is splitting shares
amount by splitting the shares volume to generate the cheaper price of shares and
increase the share volume. Stock split is a part of corporate action to increase the
competence  shares-trade that escalate the profit.

This research conducted to verify the relationship between stock split
and abnormal return of share using market adjusted model and trading volume
activity using the wilcoxon rank signed test on the event window which is 5 day
before and 5 day after the stock split announcement day. This research use the
event study with the Independent Sample t-test and normality tes as the method.
Data that used in this research are daily basis on price share, IHSG, number of
shares traded, and number of shares outstanding of 43 corporate sample that
listed in Indonesia stock exchange and execute stock split in 2011-2015

The research shows that the stock split announcement doesn’t give
difference significantly for the abnormal return, however the effect of stock split is
significantly negative to trading volume activity. There are some alteration in the
amount of abnormal return, but the amount is not significant. On the other hand,
the trading volume activity show the significant changes. The amount slightly go
down into negative side after the stock split.
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