TABLE OF CONTENTS

COVER ettt sttt s e e st nbe e saneenneeens [
THESIS APPROVAL ...ttt sttt s ii
LETTER OF SUBMISSION......oiiiiiiiiieieeeeeee ettt st iii
DECLARATION OF ORIGINALITY .ottt iv
MOTTO AND DEDICATION ...ttt v
ACKNOWLEDGEMENT ..ottt s vi
ABSTRACT ..t sr e e X
ABSTRAK ettt et ettt st be e st e be e sateenaeeea Xi
TABLE OF CONTENTS ...ttt Xii
LIST OF TABLES ...ttt s XV
LIST OF FIGURES. ...ttt XVvi
LIST OF APPENDICES ...t e XVii
CHAPTER | INTRODUCTION ..ottt st 1
1.1, BACKGIrOUNG.......ooiiiiiiiirieeieee ettt 1
1.2, Problem FOrmulation...........cccoveieiinininneeee e 7
1.3, ReSearch ODJECLIVES .....cccvieiiecieeeece ettt 8
1.4, Contributions Of StUAY .......ccuevieiieiecieeee s 9
1.5, Structure of the STUAY .......covieierieeceseee s 10
CHAPTER Il LITERATURE REVIEW....cccciiiiiiiieeeeeeeeee et 12
2.1, UNderlying ThEOIIES ....ccveivieiieieseeiee e 12
2.1.1. AQENCY TREOMY .ottt 12
2.1.2.  AUFDULION ThEOMY ...c.oiiiccei e 14
2.1.3. RISK AISCIOSUIE ...t 15
2.1.4.  BUSINESS SIrAtEQY ......civveriiiriiietiiee et 17
2.1.5. Corporate GOVEIMANCE..........ccouiiriirieieieiesieseeeresie e se e e 18
2.1.6.  Firm CharaCteriStiCS........ccoiuiiiiiiiiieeeieeeeee e 19
2.1.7.  DISCIOSUIE ..ot 20

xii



2.1.8.  Barriers t0 ENTIY ... 21
2.1.9.  CoSt Leadership ... 22
2.1.10. Board of COMMISSIONET SIZE.......ccooiiieiiiiiiiiiiseee e, 23
2.1.11.  Ownership CONCENEIALION ........ccviviriiriieeeeeeee e 24
2.1.12. LIQUIAITY ..ot 25
2.1.13. Industrial profile.........ccccooeiiiiiiiicec e 26
2.1.14.  AUAITON TYPES .ot 27
2.2, Previous RESEAICH ........ccoiriiieirieieieesee et 28
2.3, Theoretical Framework ........c.ccccoereirienenieineneeeneeeeeere e 35
2.4.  Hypotheses DeVelopmMENt..........ccceviviririniniceeeerese e 37
2.4.1.  Barriers t0 ENTIY ... 37
2.4.2.  CoOSt LEAderShip ...cccccviieicieiee e 38
2.4.3. Board of COMMISSIONEIS SIZE .......cocoiuiiiiriiiiiiieeese e, 39
2.4.4.  Ownership CONCENEIALION ........cccviiiiiieeeeee e 40
2.4.5.  LIQUILITY....coiioiicicce et 41
2.4.6.  Industrial profile..........coooiiiii e 42
247, AUAITON TYPE o 43
CHAPTER Il RESEARCH METHODOLOGY ....oooiiiiiiiierieeieerie e 45
3.1.  Operational Variables Definition and Measurement...........cccccccevvennenne. 45
3.1.1.  Dependent Variable ..., 46
3.1.2.  Independent Variable .............ccooiiriiiic e, 47
3.2.  Population and SamPIle ..o 53
3.3, Source and TYPe Of Data........cccceereereerieeiieniereesie e 54
3.4. Data Collection Method ..........ccccoevirinininiecceeeeeee 54
3.4, ANalysis MethodS .......c.ccveiiieiiciecieeecesee e 55
3.4.1.  DesCriptive StatiStiCS ........cccccveiriiiieii e, 55
3.4.2.  Multiple Regression ANalysis..........ccooveieiririeeieiiiseeeee e, 55
3.4.3.  Goodness of Fit Model Analysis...........cccoviiriiiiiiee, 56
3.4.4. Classic ASSUMPLION TESL........ccceviivieiiiiiiciecese e, 58

xiii



CHAPTER IV RESULT AND DISSCUSSIONS........cccoviiieiinieneeeeeeeeeee 61

4.1. The Description of Research ObjectiVe.........ccccveviivviiecieniieiieceeees 61
4.2, Data ANAIYSIS.....ccuieiieiiiiiieee ettt saeenaea e 62
4.2.1. Descriptive Statistics ANalYSIS .........ccovveivieirieiiceee e 62
4.2.2.  Classic ASSUMPLION TESL......cccooiiveieiiiiceceree e 67
4.2.3.  Goodness of Fit Model Analysis Result..............cccoovvnniiiiinnn, 72
4.3. Interpretation and DiSCUSSIONS .......ccceevveeruereerieeiieseeseeieseee e eeeseeseeens 78
4.3.1.  The Influence of Barriers to Entry to the Risk disclosure.................. 79
4.3.2.  The Influence of Cost Leadership to the Risk disclosure.................. 80

4.3.3.  The Influence of Board of Commissioner Size to the Risk disclosure.82

4.3.4.  The Influence of Ownership Concentration to the Risk disclosure..83

3.4.5. The Influence of Liquidity to the Risk disclosure............c...ccccceune.. 84
4.3.5.  The Influence of Industrial profile to the Risk disclosure................. 85
4.3.6.  The Influence of Auditor Type to the Risk disclosure....................... 87
CHAPTER V CONCLUSIONS AND SUGGESTIONS........coooiieiiiierieeeee 89
5.1. CONCIUSIONS ...ttt 89
5.2, LIMITALIONS. ..ottt 91
TR T {0 To o Tt 1 o] 1 USSP 91
BIBLIOGRAPHY ... e 93

Xiv



