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ABSTRACTS

The Effect of Auditor Size and Board Characteristic Towards Company’s

Earnings Management

The objectives of this study are to obtain empirical proof and analyze the
choice of auditor size and board characteristic views from several proxies, there
are size of commissioner, board size, managerial ownership, independent of
commissioner, board of director tenure, board of director interlock, and size of
audit committee toward earning management.

The population of  this study are manufacturing companies listed in Bursa
Efek Indonesia (BEI) from 2012 - 2015. Total sample used in this study are 47
companies based on predetermined criteria (purposive sampling). Data was
analyzed using descriptive statistical analysis, classic assumption test,
multicoloniarity test, and hypothesis testing with multiple regression analysis.

Results of this analytical study indicate that board of director interlock has
a significant positive effect on the companies’s earnings management, however
auditor size, size of commissioner, board size, managerial ownership,
independent of commissioner, board of director tenure, and audit committee has
no significant effect on the company’s earnings management.
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