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ABSTRACT 

The mainobjective this study is to examine the effect of debt to assets ratio 

(DAR), debt to equity ratio (DER), degree of financial leverage (DFL), long debt 

to equity ratio (LDER), and time interest earned ratio (TIER) on return onequity 

(ROE) simultaneously and partially in torism companies. Multiple linier 

regression analysis is used as a data analysis tool with return on equity (ROE) as 

the dependent variable. 

This study uses secondary data derived from the financial statements of 

tourism companies listed on IDX period 2011-2015. Purposive sampling is used 

as a sampling method and obtained 10 companies from 23 companies listed on 

IDX. 

The result of this research shows that DAR, DER, DFL, LDER, and TIER 

have simultaneous and significantly influence toward ROE. Partially, DAR has 

positive and significant effect to ROE, while DER has negative and not significant 

effect to ROE. The DFL variable has a positive and significant effect on ROE, 

while LDER has a negative and significant effect on ROE. The TIER variable has 

a negative and insignificant effect on ROE at the 5% significance level. 
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