
xii 
 

TABLE OF CONTENTS 

TITLE PAGE.............................................................................................. i 

THESIS APPROVAL................................................................................. ii 

SUBMISSION............................................................................................ iii 

CERTIFICATE OF ORIGINALITY.......................................................... iv 

MOTTO AND DEDICATION................................................................... v 

ACKNOWLEDGEMENT.......................................................................... vi 

ABSTRACT................................................................................................ x 

ABSTRAK................................................................................................... xi 

TABLE OF CONTENTS............................................................................. xii 

LIST OF TABLES....................................................................................... xiv 

LIST OF FIGURES...................................................................................... xv 

LIST OF APPENDICES............................................................................... xvi 

 

CHAPTER I INTRODUCTION 

1.1 Background................................................................................ 1 

1.2 Problem Formulation.................................................................. 7 

1.3 Research Objectives................................................................... 8 

1.4 Contributions of Study................................................................ 9 

1.5 Structure of Study........................................................................ 10 

 

CHAPTER II LITERATURE REVIEW 

 2.1 Underlying Theories................................................................... 11 

  2.1.1 Agency Theory............................................................ 11 

  2.1.2 Positive Accounting Theory....................................... 14 

  2.1.3 Tax Avoidance............................................................ 16 

            2.1.3.1 Definition of Tax Avoidance.......................... 16 

            2.1.3.2 Book Tax Difference (BTD)........................... 17 

  2.1.4 Related Party Transaction............................................ 18 

  2.1.5 Real Earnings Management......................................... 19 

2.2 Prior Researches......................................................................... 25 

 2.3 Theoretical Framework.............................................................. 28 

 2.4 Hypotheses Development........................................................... 30 



xiii 
 

CHAPTER III RESEARCH METHODS 

3.1 Operational Variables Definition and Measurement................... 34 

 3.1.1 Tax Avoidance............................................................. 34 

 3.1.2 Related Party Transactions........................................... 35 

 3.1.3 Real Earnings Management......................................... 36  

3.2 Population and Sample................................................................ 38 

3.3 The Types and Source of Data Source........................................ 39 

3.4 Data Analysis Method................................................................ 40 

 3.4.1 Descriptive Statistic Analysis...................................... 40 

 3.4.2 PLS Analysis................................................................ 41 

          3.4.2.1 Outer Model..................................................... 41  

          3.4.2.2 Inner Model...................................................... 42 

 

CHAPTER IV RESULTS AND DISCUSSIONS 

 4.1 Research’s Objects Description.................................................. 43 

 4.2 Data Analysis............................................................................... 45 

  4.2.1 Descriptive Statistic Analysis....................................... 45 

  4.2.2 PLS Analysis................................................................ 48 

                     4.2.2.1 Measurement Model Evaluation...................... 48 

           4.2.2.2 Test of Structural Model.................................. 51 

 4.3 Hypotheses Test Result............................................................... 55 

 4.4 Discussion................................................................................... 59 

 

CHAPTER V CONCLUSIONS AND SUGGESTIONS 

 5.1 Conclusions.................................................................................. 64 

 5.2 Limitations................................................................................... 65 

 5.3 Suggestions.................................................................................. 65 

 

BIBLIOGRAPHY......................................................................................... 66 

 

 

 


