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ABSTRACT 

 

This study aims to determine the effect of the USD/AUD, interest rates, 

WTI oil prices, AORD index and NYMEX gold prices on stock returns  of mining 

and resources in Australian capital market. Based on research defined by Nordin 

brothers and Ismail (2014) and supported by Rostamy, Hosseini and 

Bakhshitakanlou (2013) these factors are leading indicators that affect stock 

returns of mining and resources. 

This research is using non-random sampilng method  for macroeconomic 

data in Australia, and it is analyzed with regression. Variable USD/AUD, interest 

rates, oil prices, AORD index and gold prices are partially and simultaniously 

analyzed regarding effect to the stock returns of mining and resources in 

Australian capital market. 

The results showed that in Australian capital market, the USD/AUD do not 

have effect with stock returns of mining and resources, interest rates do not have 

effect with stock returns of mining and it has negative effect with stock returns of 

resources, other variabels such as oil prices, AORD index and gold price have 

positive effect with stock returns of mining and resources. The results of this 

study, referred to the previous literature prove that the leading indicator of 

macroeconomic influence to cyclical stocks such as stock returns of mining and 

resources. 
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