ABSTRACT

This research aims to analyze the influence of corruption on government
audit in government institution in Indonesia. The Independent variables that are
tested in this study are corruption and the dependent variable is audit irregularities
and audit opinion, with real expenditure and asset as control variable.

This study uses secondary data derived from audit report of Badan
Pemeriksa Keuangan in ministries of Indonesia and annual report of Komisi
Pemberantasan Korupsi. The research object is 33 ministries of central government
for 4 years in 2010-2013. The analytical method used is multiple linear regression
analysis and ordinal logistic regression analysis.

The results show that corruption have significantly positive effect on audit
irregularities detected by BPK RI. However, corruption does not affect audit
opinion.
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