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A B S T R A C T 

This study aimed to examine the effect of determinant variables (firm size, 

type of industry, and ownership structure) on the environmental investment and the 

effect of environmental investment on firm performance as the consequences 

variable. Environmental investment appraisal using PROPER published by the 

Ministry of Environment of the Republic of Indonesia and corporate performance 

measured by ROA. 

This research used quantitative approach that examined the relationship 

between variables through hypothesis testing. The sampling method was purposive 

sampling of 30 public listed companies awarded PROPER in 2009-2011. The data 

analysis and hypothesis testing techniques used multiple regression analysis. 

The results indicated that firm size and foreign ownership have a positive 

effect on environmental investment while profile and institutional ownership 

negatively affect the investment environment. Supporting the previous research, 

environmental investment has a positive effect on firm performance. Environmental 

investment can lead to higher profitability, build an image and reputation, and to 

increase credibility and legitimacy of the company. 
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