ABSTRACT

The purpose of this research is to examine thaentte of life cycle theory
and leverage on dividen policy and buyback. Lifeleyis proxied by RETA
(retained earning to total asset). This study pwgmhypothesis that RETA have
positive influence on dividen policy and buybaclerghs leverage have negative
influence on dividend policy and buyback.

The population of this research is alf listed firms in Indonesia Stock
Exchange in year 2009-2012, excluded financial $ir@ampling method used is
purposive sampling. Logistic regression used tabalysis technique. The final
amounts of sample are 520.

Result of this study show that retained earningtdtal asset have
positively significant influenced on probability dividen distributing. Retained
earning to total asset have no significance on pholity of buyback action.
Leverage have no significance on dividend policyHave negative influence on
buyback. The finding of this study supports lifdeyheory.
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