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ABSTRACT 

 
The purpose of this research is to analyze factors which 

influencing capital structure on banking corporation in Indonesia. 

Variables that were investigating are Institutional Ownership, Assets 

Structure, Liquidity, Profitability and Growth Opportunity on Capital 

Structure 

Sampling technique that used is purposive sampling method that 

method to collecting samples depends on special criteria. Samples 

selected from 26 banking corporation which reporting the financial report 

on Indonesian Stock Exchange per 2010-2012 and gathered observation 

data about 78 data which tested by normality test must be outlier by 2 

data, so that the observation data which were used are about 76 data. 

Analyze method which used is linear multi regression and packing order 

theory 

This research shown that the Institutional Ownership, Assets 

Structure, Liquidity and Profitability has negative impacts and significant 

on Capital Structure while Growth Opportunity has positive impact but 

not significant on Capital Structure.  Beside that, the results shown that 

adjusted R square is about 56% and the other is about 44% is explained 

by variables and factors outside the models 
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