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ABSTRACT 

This study aimed to examine the effect of aggregate earnings and 
disaggregate earnings on operating cash flow next year and stock returns. In 
addition, this study also examines whether disaggregate earnings have a better 
ability to predict operating cash flow and return the next year than aggregate 
earnings. 

The population of this study is a manufacturing company listed on the 
Indonesia Stock Exchange (IDX) of the years 2008-2011. Samples in this study 
were drawn through purposive sampling. Operating cash flow next year and stock 
returns predicted using disaggregate earnings consisting of operating cash flow 
and total accruals using multiple regression. 

The results of this study indicate that the operating cash flow next year 
can be predicted using aggregate earnings and disaggregate earnings. In 
addition, disaggregate earnings consisting of operating cash flow and total 
accruals improve the predictive ability of  aggregate earnings. However, 
aggregate earnings anddisaggregate earnings don’t have the ability to predict 
stock returns 
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