ABSTRACT

This research is purposed to analyzed the quahty fanction of Good
Corporate Governancempirically on a company and analyzed the effecGobd
Corporate Governance toward financial performance. This research haveeth
hypothesis that are: (1) Institutional ownershipvehapositive effect toward
profitability ratio. (2) Independent commissionensive positive effect toward
profitability ratio. (3) Audit committee have pas# effect toward profitability ratio.
Population in this research are all of the compdisyed on BEI periods
2008,2009,2010. Sample are 171 manufacturer companihis research use
secondary data. The analysis technique is regressth classic assumption.

Based on the result and discussion, so the coodusi this research are:
(1)Institutional ownership have not positive effetdward profitability ratio.
(2)Independent commissioners have positive effemwatd profitability ratio.
(3)Audit committee have significant effect towgmebfitability ratio.
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