
 
TABLE OF CONTENT 

          Page 
TITLE PAGE ............................................................................................  i 
APPROVAL ..............................................................................................  ii 
BACHELOR THESIS ORIGINALITY STATEMENT ...........................  iii 
MOTTO ....................................................................................................  v 
ABSTRACT ..............................................................................................  vi 
ABSTRAK ................................................................................................  vii 
ACKNOWLEDGEMENT ........................................................................  viii 
LIST OF TABLE ......................................................................................  xiii 
LIST OF FIGURE .....................................................................................  xiv 
LIST OF APENCES .................................................................................  xv 
BAB I INTRODUCTION .........................................................................  1 
 1.1 Research Background ..............................................................  1 

1.2 Problem Discussion and Research Question ...........................  12 
1.3 Research Objectives ................................................................  14 
1.4 Research Benefit .....................................................................  14 
1.5 Thesis Outline .........................................................................  15 

BAB II LITERATURE REVIEW .............................................................  17 
2.1 Theoritical Backround .............................................................  17 

2.1.1 Bank’s Capital ...............................................................  17 
2.1.2 Bank Regulation ............................................................  18 
2.1.3 The BASEL Agreement on International Capital 

Standar ..........................................................................  20 

2.1.4 Capital Buffer Theory ...................................................  24 
2.1.4.1 The Pecking Order Theory ...............................  24 
2.1.4.2 Too Big To Fail Consensus ..............................  26 

2.1.5 Capital Buffer ................................................................  26 
2.1.6 The Determinants of Capital Buffer ..............................  30  

2.1.6.1 Cost of Holding Capital ....................................  30 
2.1.6.2 Cost of Financial Distress .................................  31 
2.1.6.3 Cost of Capital Adjustment ..............................  33 

2.1.7 The Other Determinants of Capital Buffer ....................  34 
2.1.7.1 Loans to Total Assets ........................................  34 
2.1.7.2 Bank’s Share Assets .........................................  34 

2.2 Previous Researchees ..............................................................  35 
2.3 Research’s Model ....................................................................  47 
2.3 Research’s Hyphoteshis ..........................................................  53 

BAB III RESEARCH METHOD .............................................................  55 
3.1 Research Variables ..................................................................  55 

3.1.1 Independent Variables ...................................................  56 
3.1.2 Dependent Variable .......................................................  58 

3.2 Population dan Sample ............................................................  60 
3.3 Type and Source Data .............................................................  61 

xi 
 



3.4 Data Collection Method ..........................................................  62 
3.5 Data Analysis ..........................................................................  62 

3.5.1 Classical Assumptions Test ...........................................  63 
3.5.2 Multiple Linear Regression Analysis ............................  64 
3.5.3 Hyphotesis Test .............................................................  65 
3.5.3 Goodness of Fit Test .....................................................  67 

BAB IV RESULT AND DATA ANALYSIS ...........................................   68 
4.1 Research Object Description ...................................................  70 
4.2 Descriptive Statistics ...............................................................  68 
4.3 Data Analysis ..........................................................................  72 

4.2.1 Classical Assumptions Test ...........................................  72 
4.4 Regression Analysis ..............................................................   81 
4.5 Interpretation and Result Discussions ...................................   84 

BAB V CONCLUSSION ..........................................................................   89 
5.1 Conclussion ...........................................................................   89 
5.2 Theoretical Implications .......................................................   90 
5.3 Research Limitations ............................................................   93 
5.4 Suggestions ...........................................................................   93 

5.4.1 For Bankers ...................................................................  93 
5.4.2 For Civitas Academica ..................................................  95 
5.4.2 For Future Research ......................................................  95 

REFERENCES ..........................................................................................   96 
APENDIX .................................................................................................   98 

xii 
 




