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ABSTRACT 

 

  Earnings managements is a phenomenon that is influenced by various 

factors. Among them are such as information asymmetry, firm size and leverage. In 

Indonesia alone there are already cases of earnings management from several years 

ago. This study aims to investigate the influence of information asymmetry, leverage, 

and firm size on earnings management practices in manufacturing companies listed 

on the Stock Exchange. 

This study took populations companies listed on the Indonesia Stock 

Exchange (IDX) 2011-2013. The sampling technique used was purposive sampling 

method. The method of analysis used in this study using multiple linear regression 

analysis to examine the effect of information asymmetry, leverage, and firm size on 

earnings management practices. The variables used in this study is the asymmetry of 

information, leverage, and firm size as an independent variable; earnings 

management practices as the dependent variable. 

The results showed that the asymmetry of information and firm size has 

positive influence on earnings management practices, but leverage has no effect on 

earnings management practices. 
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