ABSTRACT

The objective of this research is to examine the influences of corporate
governance and firm characteristics on dividend policy. In particular, based on
agency theory, variables which allegedly have influence on dividend policy are
board independence, auditor reputation, debt ratio, and collateralizable assets .

The population of thisresearch is all of the manufacturing entities listed in
Indonesian Stock Exchange during the period of 2009-2011. The sampling method
used is purposive sampling. The data is acquired from Indonesian Capital Market
Directory (ICMD). Linear regression method is conducted to analyze the data.

The empirical results indicate that, partially, board independence and debt
ratio have no influence towards dividend policy. Auditor reputation has
significantly positive influence towards dividend policy. Collateralizable assets
show significantly negative influence towards dividend policy.
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