ABSTRACT

The objective of thia research is to examine thHkiémce of Investment
Opportunity Set (I0S) and corporate governance raeem (audit committee
independence, independence of commissioner, st ownership, managerial
ownership) to earnings quality and firm value. Thésearch also examines the

influence of earnings quality to firm value.

This research uses samples from 130 companied listéndonesia Stock
Exchange (IDX), by using purposive sampling whiclblighed financial report
among 2005-2009. The method of analysis of thesaret uses milti regression.

The results of this research show that (1) earniggality didn’'t have
significant influence to firm value, (2) Investm@nportunity Set (I0S) didn’t have
significant influence to earnings quality but hadrsficant influence to firm value,
(3) audit committee independence didn’t have sicamt influence to earnings
quality but had significant influence to firm vaJué) independence of commissioner
had significant influence to earnings quality budrdt have significant influence to
firm value, (5) institutional ownership had sigodnt influence to earnings quality
but didn’t have significant influence to firm vaJu@) managerial ownership had
significant influence to earnings quality and finmalue, and (7) simultaneously of
Investment Opportunity Set (10S), audit committedependence, independence of
commissioner, institutional ownership, and managleownership had significant

influence to earnings quality and firm value.
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