ABSTRACT

As onesector thatcontributes greatlyn economicgrowth, it is fitting
manufacturing sectocan be optimizedy increasing thevalue of total factor
productivity. Comparedvith other provincesn Javathe output valuandthe rate
of economicgrowth in most provincesof Central Javas relatively low. In
addition tothese issuesegional issuethat stillmustbe a concernf CentralJava
provincial governmeris to improve thg@erformance othe manufacturingector
By increasingthe value ofTotal FactorProductivity (TFP) is expected industrial
sectomwill be able tocreate products that dneghly competitive

This studyaims todetermine the conditioanddevelopment oprocessing
industriesin Central Javdactor- what factorsaffectthe growth oimanufacturing
sectorin Central Javaandto analyze thecondition of Total FactorProductivity
(TFP), which reflects thetechnologicalprogress oprocessingndustryin Central
Java

Based on theesults ofresearch has been doren be drawm conclusion
that during the period2004 - 2008 processing industry in Central Javahas
increasedhe output by13.65percent the gross value addext 6.5 percent and
able toemploya work force 0694,145housandvorkers.Of the fiveindependent
variables inthis study only variablesof labor, energyand raw materialsthat
significantly affect theoutput ofprocessingndustriesin Central Javawhile the
variable capital andTFP did not significantly affect the output of processing
industriesin Central JavaThis suggestghat the use ofactors -factors of
productionincluding the existing technologlias notachievedas expectedlTFP
valuesthat do nosignificantlyaffect theoutput ofprocessingndustriesn Central
Javashowedthat there is no contributiodrom the mastery oftechnologyin
generals still relativelyweak
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