
ABSTRACT 

 
This study aims to analyze the impact of audit committee effectiveness on timeliness of 

financial reporting that indicates financial distress. This research is a replication of the study 

Ika dan Ghazali (2012) who examines about the audit committee effectiveness and timeliness 

of reporting. Audit committee effectiveness is proxied by DeZoort index there are audit 

committee expertise, audit committee charter, audit committee size, and audit committee 

meeting. This study also includes five variable, including ROA, leverage, firm size, 

accountant public size, and industry type as control variables.  

The population of this research is the non financial industry companies are listed on 

the Indonesia Stock Exchange (IDX) 2010-2012 with 76 total samples of non financial 

companies. Financial distress criteria in this study are measured by cumulative negative 

earnings over any two years period. Sampling technique used in this research is random 

sampling method  and the data analysis techniques use multiple linear regression method 

with SPSS.  

The result of this study showed that audit committee effectiveness has positive impact 

on timeliness of financial reporting that indicated financial distress. Audit committee 

expertise and two control variables are firm size and industry type which has significant and 

positive impact on the financial reporting that indicated financial distress. Although other 

variables does not have significant effect on timeliness of financial reporting that indicated 

financial distress. 
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