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ABSTRACT

The role of audit committee is ensure the qualitcarporate financial
reporting process. The purpose of this paper isesamine the association
between the characteristics of audit committeedef@@ndency, size, meetings,
and financial expertise) and earnings managemeninaasured by the level of
discretionary accruals.

This study use data of 34 manufacturing compangditDX in 2007 unti
2009. Accountancy data were collected from Ind@n€sipital Market Directory
(ICMD). Data of audit committees were collectednirannual report. The data
then analized using multiple regression analysis.

The result of this study shows that size of awaltroittee have significant
impact on earning management. While the otherstaumhnmittee characteristics
have no significant impact on earning management.

Keyword : Audit Committee, Good Corporate GovermancEarnings
Management



