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ABSTARCT 

 

    This research seeks to study the effect of implementation of IFRS to practice of 

earnings management through Loss Loan Provisions (LLP). The study also examined 

whether moderating effect of managerial ownership on earnings management loss loan 

provisions. The object of research used in this study is a banking company listed on the 

Stock Exchange 2008-2012 period. The variabels studied were measured with LLP 

earnings management as a proxy for income smoothing. The analysis technique used 

in this research is multiple linear regression. 

This research was conducted by the quantitative method for the banking 

company's financial statements for the period 2008-2012. The total sample was 12 

companies, which are determined through purposive sampling method. Method of 

hypothesis testing using different test t-test, linear regression, and moderated 

regression analysis to test whether moderate the effect of managerial ownership on 

earnings management loss loan provisions. 

The results of this study showed existing positive effect of the Loan Charge-offs 

(LCO), Loan Loss Allowance (LLA), Non Performing Loan (ΔNPL), and Earnings 

Before Tax and Provisions (EBTP) against LLP the banking company both before and 

after adoption IFRS. In addition, managerial ownership variabel does not moderate 

the effect of earnings management on the loss loan provisions. 
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