TABLE OF CONTENTS

THESIS APPROVAL ...ttt sttt ii
THESIS EXAMINATION APPROVAL ..ottt i
ABSTRACT .ottt et e b e te et ettt reereene et s vi
ACKNOWLEDGEMENT ...ttt viii
TABLE OF CONTENTS ..ottt vii
LIST OF TABLES ...ttt Xii
LIST OF EXHIBITS. ..ottt et Xii
CHAPTER I INTRODUCTION. ..ottt 1
1.1 Research BaCKgroUnd...........coeieiiiiniiiiieeee s 1

1.2 Problem Statement and Research QUESTION .........cccecvvvevieieiieneere e 160

1.3 RESEArCh ODJECHIVES ....cvveveiiieiieeie ettt ra e 22

1.4 Research CONtrDULIONS ........oovviiiiiiiiiiiseee e 13

1.5 THESIS OULIING ..cvveeieciieiece e 13
CHAPTER Il LITERATURE REVIEW .......cooiiiiiestee s 16
2.1 Theoretical BaCKground ...........c.cccveiiiiiiieie e 16

2.1.1 AQENCY TREOIY ..ot 16

2.1.2 Information ASYMIMELIY .......ccoiiriiiiiiieiee et 18

2.1.3 Disclosure and Information ASYmmetry ........ccccceeveviieieeveceeseese e 19
2.1.3.1. Scope Of DISCIOSUIE.......cccveiieieicieee e 20

2.1.4 Corporate GOVEIMANCE.........ccueieerieerireesii et 21
2.1.4.1. Principles of corporate goVernancCe. ...........cccocveveeveeveeseesieseeseennenn 23

2.1.4.2. Mechanisms of Corporate GOVEINANCE............ccecververerienerenenenneas 24

2.2 Prior RESBAICH ... 46

2.3 ReSearch FramewWOrK..........cccoiveiiiiiiee e 29

2.4 Hypotheses Development and Statement............cccocvveveonineneinncneieeene, 29
2.4.1 Corporate Governance Effect on Information Asymmetry.................... 29

2.4.2 Voluntary Disclosure Effect on Information Asymmetry...................... 30
CHAPTER 11l RESEARCH METHODOLOGY .....cocooviiiiciceeeseee e 32
3.1 Research Variables and Operational Definition Variables ............c........... 32

3.1.1 Dependent Variable..........c..cooveiiiiiie i 32

3.1.1.1 Information ASYMMELIY .......cceeiiiiiiieiie et 32

3.1.2 Independent Variable ..o 33

3.1.2.1 Voluntary DiSClOSUIE INEX .......coverviiiriiiiniisisieee s 33

viii



3.1.2.2 Corporate GOVErnanCe INAEX ..........ccerererererineeienenie e 36

3.1.3 Control Variable..........coov i 41
3.1.4 Regression MOGEL.........cccccveiieiieiie i 42
3.2 Population and SamPple..........cooiiiiiiie e 43
3.3 Types and Data SOUICES .........ccuevuverueiieseeiie e sie e e seesreesaesee e sresaessaeees 44
A EMPITICALI TEST ...eieiieiecieeee e re e 44
3.4.1 Descriptive Statistical ANAlYSIS .........cccooeiiiiiiiiieee s 44
3.4.2 AsSUMPLION ClaSSIC TESL......ccuviieiiieiieie e 45
3.4.2.1. NOMMANIEY TESE ...t 45
3.4.2.2. MUItiCOIINEArtY TESIS ...ccveeiiiieieecie e 46
3.4.2.3. HeteroscedastiCity TSt ......ccviveiieiecie e 47
3.4.3 Analysis of Multiple Linear REgreSSion ..........ccocevveieieneienenenesenieas 47
3.4.4 HYPOtheSES TESTING .....veviviiiiiieiieiieieie et 48
3.4.4.1 Significant Test Parameters (statistical testt) ..........ccevveviiiiinennnne 48
3.4.4.2 Simultaneous Significance Test (TeStF) ..cccvcvviveiiiiiiiececeieee 48
3.4.4.3 Coefficient of Determination (R2) ........ccocovviiviiniiieienc e 49
CHAPTER IV RESEARCH FINDINGS AND DISCUSSION........ccccovcenvnirinnne. 90
4.1 Descriptive StatisticS ANalYSIS........cccovviiiiiiiiiei e 90
4.1.1. Voluntary Disclosure Score Analysis ..........cccoeveveevveieiieseeie e 52
4.1.2. Analysis of Corporate GOvernance INdeX .........ccoovvvevererenenesennenn. 53
4.2 ClassiC asSUMPLION tESE .......cviiviecieeie e 54
4.2. 1 NOIMAITY TEST....c.eieiiiiiieeeee e 54
4.2.2 MUILICOIINEANTEY TESES ....viiviiiieiieieee e 57
4.2.3 HeteroscedastiCity TeSE .....vcvviiiiicie e 59
4.3. Multiple Linear Regression ANalySiS........cccovieriieiieiieienene e 6112
4.4, HYPONESES TEST.....uvieiie ittt e 62
4.4.1. Significant Test Parameters (T-TEeSt) ......ccocvrvrerierieiere e 63
4.4.2. Simultaneous Significance Test (F-TeSt) ......cccvvveviiiiiieiiiiiiecieeiee 64
4.4.3 Coefficient of Determination (R2) ........ccccovviviiininiiiere e 65
4.5 Interpretation OF RESUILS.......ccvveiiiiiicc e 65

4.5.1 The corporate governance index has a negative impact on information
) A0 110013 1Y PSPPSRI 66



4.5.2 Voluntary disclosure has a negative impact on information asymmetry ........... 67

CHAPTER V CONCLUSION AND SUGGESTION .....cooitiiieeeeeeeee 69
DL CONCIUSTON ..ttt e et e e e e e e e e e 69
B2 LIMIEATION e, 70
5.3 SUGUESTION ...ttt ettt sre e 70
REFERENGCES. . ... oottt e e e e e e et e e e e e e e r e 72
AAPPENDIIX .o e ettt 78
LS T OF EXHI BT S . ettt 91



