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ABSTRACT 

 

The purpose of this study is to examine whether Non Performing Asset, 

Capital Adequacy, and Insolvency Risk can affect bank performance. This study 

use size and age of bank as control variables. The data that used in this study are 

secondary data obtained from the annual banking financial statements for state-

owned commercial banks and private commercial banks operated in Indonesia 

from 2014 to 2018. Panel data regression is used to analyzed the hypothesis that 

has been determined for this study.  

The result of the study is Non Performing Asset that used the ratio of 

Gross NPA and Net NPA as the measurement indicators have significant and 

negative relationship to bank performance using ROA, ROE and NIM as the 

indicators. A significant negative relationship was also found in the relationship 

of Capital Adequacy and bank performance. Insolvency Risk determined by Z-

Score indicates that the banks in this study included as safe area category which 

referred to a healthy bank so it has a significant relationship to bank 

performance. 

 

Keywords : bank performance, Non Performing Asset, Capital Adequacy and 

 Insolvency Risk 


