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,QFRPH�GLYHUVLILFDWLRQ�LV�RQH�RI�WKH�%DQN
V�VWUDWHJLHV�LQ�RUGHU�WR�HDUQ�LQFRPH��1RQ�
,QWHUHVW�,QFRPH�LV�WKH�DOWHUQDWLYH�FKRLFH�WR�DEVRUE�LQFRPH�RWKHU�WKDQ�1HW�,QWHUHVW�

,QFRPH��'HYHORSHG�FRXQWULHV�DQG�GHYHORSLQJ�FRXQWULHV�JHQHUDWH�1RQ�,QWHUHVW�,QFRPH�
DV�D�VRXUFH�RI�%DQN¶V�LQFRPH��RWKHU�WKDQ�1HW�,QWHUHVW�,QFRPH��WKDW�FDQ�FDXVH�JRRG�
LPSDFW�IRU�WKH�%DQN
V�SHUIRUPDQFH��&RPPHUFLDO�%DQNV�LQ�,QGRQHVLD�KDYH�DOVR�

DSSOLHG�WKH�,QFRPH�'LYHUVLILFDWLRQ�VWUDWHJ\�DQG�EHJLQ�WR�DEVRUE�1RQ�,QWHUHVW�,QFRPH��
+RZHYHU��WKH�OHYHO�RI 1RQ�,QWHUHVW�,QFRPH�RI�&RPPHUFLDO�%DQNV�LQ�,QGRQHVLD�LV�VWLOO�
DW�DQ�DYHUDJH�RI������%DVHG�RQ�WKLV�SUREOHP��WKH�VWXG\�DLPHG�WR�DQDO\]H�WKH�HIIHFW�RI�
,QFRPH�'LYHUVLILFDWLRQ��1RQ�,QWHUHVW�,QFRPH��DQG�GHWHUPLQDWLRQ�RI�1RQ�,QWHUHVW�

,QFRPH�ZKLFK�LV�)HH�&RPPLVVLRQV�,QFRPH�$QG�7UDGLQJ�,QFRPH�RQ�WKH�SHUIRUPDQFH�
RI�&RPPHUFLDO�%DQNV�LQ�,QGRQHVLD�OLVWHG�LQ�WKH�%XUVD�(IHN�,QGRQHVLD��%(,��SHULRG�RI�

�����± �����

7KH�FRQGLWLRQ�RI�&RPPHUFLDO�%DQN¶V�VWDNHKROGHUV�LQ�,QGRQHVLD�DOVR�FKDQJHV�EHFDXVH�
RI�UDLVHG�QXPEHU�RI�PHUJHUV�DQG�DFTXLVLWLRQ�WKDW�RFFXU�LQ�,QGRQHVLDQ�EDQNV��$V�WKH�
WLPH�SDVVLQJ�E\��EDQNV�ZLWK�IRUHLJQ�RZQHUVKLS�KDV�DOVR�LQFUHDVHG�LQ�,QGRQHVLD��
0HDQZKLOH��RQO\���EDQNV�WKDW�FRXQWHG�DV�VWDWH�RZQHG�%DQNV�EXW��WKH\�KDYH�JRRG�

EDQN¶V�SHUIRUPDQFH��7KHUHIRUH��WKLV�VWXG\�DLPHG�WR�DQDO\]H�WKH�VWDWH�RZQHG�
RZQHUVKLS�DQG�IRUHLJQ�RZQHUVKLS�LQ�PRGHUDWLQJ�WKH�HIIHFW�RI�,QFRPH�'LYHUVLILFDWLRQ�
DQG�1RQ�,QWHUHVW�,QFRPH�RQ�&RPPHUFLDO�%DQNV¶�SHUIRUPDQFH�LQ�,QGRQHVLD�OLVWHG�LQ�

%XUVD�(IHN�,QGRQHVLD��%(,��SHULRG�RI�����������

7KH�UHVXOWV�RI WKLV�VWXG\�LQGLFDWH�WKDW�,QFRPH�'LYHUVLILFDWLRQ�KDV�D�SRVLWLYH�DQG�
VLJQLILFDQW�HIIHFW�RQ�WKH�%DQN
V�SHUIRUPDQFH��EXW�1RQ�,QWHUHVW�,QFRPH�KDV�D�QHJDWLYH�
DQG�VLJQLILFDQW�HIIHFW�RQ�WKH�%DQN
V�SHUIRUPDQFH��,Q�DGGLWLRQ��ERWK�%DQNV�ZLWK�VWDWH�

RZQHG�RZQHUVKLS�DQG�IRUHLJQ�RZQHUVKLS�DOVR�KDYH�D�QHJDWLYH�DQG�VLJQLILFDQW�
LQIOXHQFH�LQ�PRGHUDWLQJ�WKH�HIIHFW�RI�,QFRPH�'LYHUVLILFDWLRQ�DQG�1RQ�,QWHUHVW�,QFRPH�
RQ�52$��7KLV�VHW�RI�UHVXOWV�PHDQV�WKDW�,QFRPH�'LYHUVLILFDWLRQ�KDV�EHHQ�DIIHFWLQJ�ZHOO�

RQ�%DQN¶V�SHUIRUPDQFH��EXW�1RQ�,QWHUHVW�,QFRPH�KDV�QRW�SURYLGHG�EHQHILWV�IRU�
&RPPHUFLDO�%DQN¶V�SHUIRUPDQFH�LQ�,QGRQHVLD�

.H\ZRUGV��'LYHUVLILFDWLRQ�RI�,QFRPH��1RQ�,QWHUHVW�,QFRPH��*RYHUQPHQW�2ZQHUVKLS��
)RUHLJQ�2ZQHUVKLS


