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ABSTRACT 

 

 Companies need substantial capital to maintain the companies’ existence 

and they often choose capital market as a medium to increase the capital, but 

companies often experience underpricing when they do initial public offering. 

Underpricing phenomenon can occur when there is a positive difference between 

the closing price on the secondary market on the first day and the IPO price. This 

study aims to determine the effect of financial information (leverage, EPS, and 

ROA) and board size on the level of underpricing in companies that did Initial 

Public Offering in Indonesia Stock Exchange during 2010-2015. 

 The samples used in this study were 86 companies who did initial public 

offering in Indonesia Stock Exchange during 2010-2015 and experienced 

underpricing. The analytical method used in this study is multiple linear 

regression analysis with the classical assumption. 

 The results of this study indicate that EPS has a positive significant effect 

on underpricing, ROA has a negative significant effect on underpricing, while 

leverage, board size, and firm size have insignificant effect on underpricing. 
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