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ABSTRACT 

 

This research aims to examine the effect of credit risk, market risk, 

liquidity risk, and capital risk to stock return using firm size as moderating 

variable. credit risk, market risk, and liquidity risk are independent variables. 

Dependent variable of this research is stock return. Moderating variable that used 

in this research is firm size. 

The population of this research consisted of banks listed on Indonesia 

Stock Exchange for the period 2013-2017. The sampling using purposive 

sampling method and the final sample is 141 samples. This research used multiple 

regression analysis and moderated regression analysis (MRA) by absolute 

residual value for test hypotheses.  

The research result reveals that credit risk, and capital risk were not 

affecting on stock return. Meanwhile, market risk and liquidity risk negatively 

affected on stock return. In addition, firm size can moderated the effect of market 

risk on stock return, but cannot moderate the effect of credit risk, liquidity risk 

and capital risk on stock return.  
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